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Support / Potential “buy” levels $8,416. 

Resistance $8,708. 

 

KEY TAKEAWAYS 

Relief Rally Ignites: Greatland, Zip and IperionX Surge in 
Broad Market Bounce 

Australian equities opened the quarter with a sharp 
rebound, as ASX 200 rose 2.24% to around 8,671.8, 
recovering from March’s fall. The move was driven less by 
fundamentals than by a shift in expectations, after signals 
from Washington hinted at a possible de-escalation in Iran 
within weeks. That was enough to trigger broad short 
covering, with strength led by resources as BHP Group Ltd 
(ASX:BHP) and Rio Tinto Ltd (ASX:RIO) rallied, while higher-
beta names such as Greatland Resources Ltd (ASX:GGP) and 
Zip Co Ltd (ASX:ZIP) surged. 

The tone, however, remains cautious beneath the surface. 
Oil is still elevated near US$103, the RBA is under pressure 
to tighten further, and bond yields, while easing, reflect 
rising growth concerns. In effect, markets are trading a 
geopolitical scenario rather than a confirmed outcome. This 
looks more like a tactical rebound than a durable trend, with 
positioning driving price action more than conviction. 

 

Investor Pulse Wealth Account 

Take control of your investments with a fully CHESS-
sponsored wealth account under your existing HIN - 
seamlessly accessible through your Investor Pulse Members 
Area. 

Portfolio Performance 

• Growth Portfolio: 21% p.a. average return - ideal 
for investors seeking higher capital growth. 

• Balanced Portfolio: 15% p.a. average return with a 
5% dividend yield - the perfect blend of growth and 
income. 

• Income Portfolio: 13% p.a. average return with a 
6% dividend yield - Defensive, focused on stable, 
consistent returns. 

*Past performance is not indicative of future performance 
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All portfolios can be customised to match your objectives - 
dial up income or growth as you prefer.  

Macquarie Cash Accounts 
Wealth clients receive a Macquarie CMA Account plus a 
Cash Accelerator Account paying 3.9% p.a., automatically 
linked to your wealth account for seamless cash 
management. 

Fees and Reporting 
A simple flat fee of 1.5% p.a. (incl. GST) applies, debited 
monthly. You’ll receive comprehensive tax reporting each 
financial year, ready for your accountant. 

Access and Transparency 
Monitor your portfolio performance, holdings, and annual 
tax pack anytime via the Investor Pulse Members Area. 

Setup in Minutes 
Getting started takes just five minutes - click below to open 
your account and select your preferred entity type. 

Click here to get started 

MARKET MOVERS 

Australian equities staged a forceful recovery on 
Wednesday, delivering a sharp countertrend rally that 
reflects positioning rather than resolution. The ASX 200 
advanced 2.24% at the close to 8,671.8 points, a surge that 
decisively interrupts March’s drawdown, the steepest 
monthly decline since mid-2022. 

 

This was not a quiet recovery. Market breadth was 
emphatically positive, with 842 stocks advancing against 313 
decliners, underscoring the extent of short covering and 
systematic re-risking. Volatility compressed meaningfully, 
with the S&P/ASX 200 VIX falling 8.65% to 14.81, signalling 
a rapid shift from defensive hedging toward opportunistic 
exposure. 

The catalyst was geopolitical rather than domestic. 
Comments from US President Donald Trump suggesting a 

potential wind-down of the Iran conflict within two to three 
weeks triggered a global relief rally. The move, however, 
rests on fragile foundations. The structural drivers of the 
conflict remain intact, leaving markets trading expectations 
rather than confirmed outcomes. 

 

Sector rotation: resources reassert leadership 

The rebound was led, as so often in Australia, by resources. 
The Materials complex reclaimed its position as the market’s 
primary engine, supported by both macro relief and 
positioning dynamics. 

Heavyweights BHP Group Ltd (ASX:BHP) and Rio Tinto Ltd 
(ASX:RIO) rose 4.5% and 3.9% respectively, anchoring index 
performance. Beneath the surface, higher beta exposures 
saw even stronger flows. Gold and lithium names attracted 
aggressive buying, reflecting a hybrid trade combining risk-
on rotation with residual inflation hedging. 

Among individual outperformers, Greatland Resources Ltd 
(ASX:GGP) surged 14.64%, Zip Co Ltd (ASX:ZIP) climbed 
10.81%, and IperionX Ltd (ASX:IPX) gained 9.69%, 
illustrating the market’s willingness to reprice both 
speculative growth and thematic resource exposure. 

Technology also participated in the rebound. Rate-sensitive 
names such as WiseTech Global Ltd (ASX:WTC) and NextDC 
Ltd (ASX:NXT) rose close to 4%, tracking a strong lead from 
the Nasdaq and reflecting easing pressure on long-duration 
assets as bond yields retreated. 

 

https://www.2verify.com.au/ip/app
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Energy fades as oil retraces on fragile optimism 

In contrast, the energy sector shifted from leadership to 
laggard. Oil prices, while still elevated, eased toward US$103 
to US$104 per barrel on hopes of de-escalation, prompting 
profit-taking in recent outperformers. 

Woodside Energy Group Ltd (ASX:WDS) and Santos Ltd 
(ASX:STO) both declined close to 2%, reversing part of the 
defensive bid that characterised March. The move highlights 
a key tension in the current environment: even marginal 
improvements in geopolitical expectations can trigger sharp 
rotations away from crowded hedges. 

Yet the oil market itself remains far from settled. Ongoing 
risks around the Strait of Hormuz, combined with continued 
attacks on energy infrastructure and a surge in US crude 
inventories of over 10 million barrels, suggest volatility in 
crude will persist. For equities, this implies that energy may 
continue to oscillate between hedge and headwind. 

Domestic policy: tightening cycle enters a more delicate 
phase 

While geopolitics drove the headline move, domestic 
monetary policy continues to frame the medium-term 
outlook. 

Following the Reserve Bank of Australia’s March rate hike to 
4.10%, the transmission of tighter policy is now becoming 
more visible. Major banks including CBA, NAB and Westpac 
implemented higher savings rates from April 1, providing 
incremental support for household income but reinforcing 
restrictive financial conditions. 

The policy outlook remains finely balanced. The RBA’s 5–4 
split decision in March points to a divided board, and 
markets are currently pricing a 65% probability of a further 
hike at the May meeting. However, expectations for the 
terminal rate have eased modestly to 4.66% from 4.75% 
earlier in the week. 

Bond markets reflect this tension. Australia’s 10-year yield 
has retreated below 5%, a two-week low, as growth 
concerns begin to offset inflation fears. The combination of 
elevated energy prices and slowing global activity raises the 
risk of a stagflationary impulse, complicating the central 
bank’s reaction function. 

Currency and cross-asset signals: cautious optimism, not 
conviction 

The Australian dollar strengthened to around $0.692, 
rebounding from a two-month low. The move reflects 

improved global risk sentiment rather than a shift in 
domestic fundamentals. 

 

 

Across asset classes, the signals remain mixed: 

• Equities are pricing a partial de-escalation scenario  
• Oil remains structurally supported by supply risks  
• Gold, at around US$4,700 per ounce, is stabilising 

after a 13% March decline, balancing reduced safe-
haven demand against persistent macro 
uncertainty  

• Bonds are beginning to price growth risks more 
aggressively  

 

This divergence reinforces the view that markets are in a 
transitional phase, rather than a new equilibrium. 
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China and global backdrop: stabilisation, not acceleration 

Regional markets provided additional support. China’s 
Shanghai Composite rose 1.3% and the Shenzhen 
Component gained 1.2%, aided by policy signalling and 
corporate buybacks totalling 25.6 billion yuan, the largest in 
almost a year. 

 

However, underlying data points to moderation. 
Manufacturing PMI eased to 50.8 in March from 52.1, 
indicating a slowing, albeit still expanding, industrial sector. 

In the US, equity futures extended gains following a strong 
Wall Street session led by technology. The “Magnificent 
Seven” rebounded sharply, with Meta up 6.7% and 
semiconductor names rallying on renewed investment 
momentum. This global tech bid fed directly into Australian 
growth names. 

 

Corporate and micro drivers: pockets of idiosyncratic 
strength 

Beyond macro forces, company-specific developments 
contributed to the day’s dispersion. 

Perenti Ltd (ASX:PRN) rose 5.1% following a leadership 
transition, while Star Entertainment Group Ltd (ASX:SGR) 
gained 4.4% on a major Brisbane precinct deal, highlighting 
continued investor appetite for restructuring and asset-
driven stories. 

On the downside, PEXA Group Ltd (ASX:PXA) fell 15.45%, 
significantly underperforming, while Telix Pharmaceuticals 
Ltd (ASX:TLX) and A2 Milk Company Ltd (ASX:A2M) posted 
more modest declines. These moves underscore that, even 
in broad rallies, execution risk and valuation remain critical. 

Dividend flows and positioning into quarter-end 

The market is also navigating the tail end of the March 
dividend cycle. While Wednesday’s session was relatively 
quiet on the ex-dividend front, it marks the transition into a 
new distribution phase. 

Investors are now awaiting April payments from A-REITs and 
ETFs that went ex-dividend earlier in the week. At the same 
time, institutional portfolios are being recalibrated following 
quarter-end, with capital being redeployed into sectors 
offering both recovery leverage and earnings visibility. 

Strategic interpretation: relief rally, not resolution 

The defining feature of this rally is its conditional nature. 

Markets are responding to the possibility of de-escalation 
rather than its confirmation. The speed and breadth of the 
move reflect: 
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• Elevated short positioning after March’s sell-off  
• Systematic strategies re-engaging as volatility 

declines  
• A global synchronisation of risk appetite  

However, the underlying risks remain unresolved: 

• The Strait of Hormuz continues to represent a 
critical supply chokepoint  

• Inflation pressures from energy persist  
• Central banks, including the RBA, remain in 

tightening mode  

Positioning: constructive, but disciplined 

The current environment calls for selective engagement 
rather than outright risk embrace. 

The rebound validates the case for remaining invested, but 
it does not yet justify aggressive positioning. Markets are 
effectively pricing a narrow path toward de-escalation and 

stabilisation. Any deviation from this path, particularly 
around geopolitical developments or oil supply disruptions, 
could quickly reverse sentiment. 

In practical terms: 

• Resources remain structurally supported, but now 
carry short-term momentum risk  

• Technology benefits from easing yield pressure, 
though still sensitive to rate repricing  

• Energy is transitioning from hedge to tactical trade  
• Defensives may regain relevance if volatility 

resurfaces  

 

 

Regards, 
Mark Elzayed  
Investor Pulse
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